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President Reagan's final budget proposals to Congress for FY1990 call for a nearly 70% increase in
foreign spending, from $7.73 billion in FY1989 to $13.233 billion in FY1990. Regarding its request
for $4.805 billion for international development and humanitarian assistance, the administration
said, "These programs are designed to encourage the expansion of a market-oriented international
economic system through budgetary support, capital projects and technical assistance." Under
the international security assistance category, the administration has requested budgetary
authority of $5 billion for FY1990 with net outlays of $3.8 billion. "Much of this assistance," said
the administration, "will be aimed at promoting peace in the Middle East as well as maintaining
democracy in Central America and the Philippines." The administration said it expected to spend
some $3.3 billion in fiscal 1990 in grants to more than 40 countries from its Economic Support Fund
with Central American and Middle East earmarked as the major recipients. The US Agency for
International Development (AID) is scheduled under the FY1990 budget to receive $2.6 billion, a
small increase over FY1989. Next, the budget includes continued support for the United Nations and
other international organizations. Claiming the US "has successfully pressed for implementation of
the administrative and program budget reforms required to rebuild confidence in the operational
effectiveness and policy relevance of these organizations," the Reagan administration requested
budgetary authority of $832 million for participation in international organizations and conferences,
compared to less than $600 million in FY1989. These monies also cover "increased international
peacekeeping needs in the Persian Gulf and southern Africa." The budget request seeks approval
to pay $46 million "to pay part of the arrearages that have accumulated" in unpaid dues to the
international organizations in recent years. President-elect George Bush has indicated he does
not plan to drastically alter the foreign aid components of the budget. (Basic data from AFP, AP,
01/09/89)
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